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Why Gold?

e Safest Investment (Safe Haven)

e Low Volatility v/s Stocks

e Low Risk v/s Stocks

e Highly Liquid

e Easy to Track

e Monthly Options Available

e Contract Size 10 (10x50,800=5,08,000)
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Gold(MCX) 9 Years Monthly Returns

Year JAM FEB MAR APE MAY JUN JUL AUG =P OCT NOV DEC Growth
2014 29442 30090 28536 28887 26863 27776 27818 27996 26313 25681 25835 26703 -1661.00
3.87 2.13 -2.14 1.23 -7 .01 3.40 0.135 064 -6.0 -1.64 -0.18 3.34 -9.86

27893 26477 26204 26716 26860 264/ 1 24813 26682 22826 26477 22067 24731 -1772.00

2015
4.4¢ -5.08 -1.03 | 935 o4 -1.45 -6.26 7 -3.10 2.49 -9.40 -0.99 -6.64
2014 246638 29513 28549 0264 28627 31199 31549 30724 30742 29930 28385 27445 251400
5.6 10.77 -3.27 501 -3.42 0.7C a -2.61 U.06 -2.58 -9.23 -3.31 10.0E
2017 28942 29566 28443 28873 28843 28439 28597 29745 29557 2925 29012 29000 1555.00
545 214 -3.73 1.44 -0.10 -1.40 041 41¢ -0.63 -1.03 -0.82 004 2.67
so1a 3011 30379 30408 31034 30831 30432 29653 30129 30481 31748 30240 31392 2392.00
3.85 087 0.1C 207 -0.66 -1.29 -2.96 1.61 1.17 4.1¢& -4.75 381 8.25
5019 33096 33286 31998 317956 32266 34206 35420 368035 37323 385/6 38031 32208 7816.00
0.4 2/ -3.87 -0.76 .6l 5.V 3.9 7.0t -3.82 3.36 -1.42 3.U7 47
2020 41000 41397 43000 44904 £864654 48762 53445 21701 20334 20699 47718 20151 10943.00
4.357 097 367 4.4: 3.8% 4.52 7.6C -3.26 -2.64 0.73 -0.4% 466 27 21
5091 49096 45736 44935 456737 49349 46839 48001 47120 46521 47633 47805 480972 -2052.00
-2.10 -6.84 -1.73 401 3.9% -9.0% 2 48 -1.84 -1.27 2.39 )34 .61 -409
47632 20760 22166 31754 20847 274800
2022 . ~ 5 A il E
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Gold Outcomes (Monthly)

Total Observations: 101
Probability for Gold remaining in the range of 0-5% below or above - 77.22%
Probability for Gold remaining in the range of 5-10% below or above- 21.78%
Probability for Gold remaining around 10% below or above- 1.00%

i
Note: =
Out of the 0-5% range we saw the upside was 56.41% S — - )
Out of the 5-10% range we saw the upside was 50.00% - %;
Out of the 10% range we saw the upside was 100% —2¢ Ak ¢ 18 -
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Investor's Appetite

GOLD CMP: 50800

Returns Estimated What to do?

NOTE: Returns and Risk are directly correlated.
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Option Chain

Underlying Spot Rate GOLD Quotation unit 10 Grams : 43,739.00 &5 on 27-Jun- 2022 11:1335 15T ( Terms of Use : ~ Best View ™ Download [.csv)
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= - S.0E 1.Z320.50 = 30 127700 | 1.424.00 30 S0.000.00 i ¢0z.0 E4£.50 30 3 =4.00 15287 = = 7o
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- - 225 E25.00 - 30 22400 ©81.50 30 50,750.00 20 $98.00 85500 30 - 850.00 16.40 - -

- - 2.6  735.00 - 20 0100 250.00 30 51,000.00 20 226.50 D84.00 30 - 1,000.00 1658 - -

= = .77 od45.00 = a0 55500 T47.50 3G 51,250 .00 = = = . 2 = = = =

2 - 2 357 58300 3300 31 53750 seEsE0 31 51,500.00 - - : : - - . - -
- - : - B B ' B E"'II'E,U |::| - B = ' - : - - -
103 - 47 11.29  4Z8.00 401 15 34050 | 471.0C 10 S5Z.000.00 = = = : = = = = = =
- - - - - - - - : - 52.250.00 - - - : - - - - - -
- - - 312 39450 - 30 25400 299.00 30 52 500.00 - - - : - - - - - -

T & -]




KEDIA | CAPITAL 27 June 2022

Trusted Wealth Partner

View: Bearish to Neutral

As we saw above, chances of Gold staying above and below 5% is almost 77.22%.
Assuming Gold is at 50800, and its 4% is 48500 level

Gold CMP 50800 _/’

Gold Mini Lot Size 10

What to do? Sell 48500 Put @ 147.50

Margin Required Approx 50,000

Returns in Amount (147.50*10)= Rs.1,475.(Monthly)

Returns in % 1,475/50,000= 2.95% (Monthly)
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Considering view: Bullish
STEPS:

Buy futures @50750 and sell call (CE)option @50750

825*10= 8,250(Rs 825 is the premium and 10 is the lot size of Gold Mini)
Return in % =16.50% (8,250/50,000)- (50,000 is the margin required)
Max profit= 8,250 (the premium received)

Risk= Delivery

CASE 2
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What to do if the delivery comes?

If the delivery comes it will come The delivery will come to us at
of the same option strike which the future price we have bought.

we have sold.

In both the above cases: Cost of Delivery= Purchase - Premium Received

Calculations:

Cost of delivery= 50800*10 (Lot size)
= Rs. 5,08,000

Premium Received= Rs.8,250
Returns= 8,250/5,08,000

=16.50% (Monthly)
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Cost of Purchase

CASE 1 CASE 2

Delivery at 50652 Delivery at 49925
((50800 PE premium was 147.50 on (50750 CE premium was 825, so
monthly basis, so 50,800-147.50) 50750-825=49,925)- (worst

case scendario)

CE Strike Price Premium Monthly

50500 930
50750 825
51000 735
51250 645

51500 583
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E‘@ 27th June 2022

Process

Note: IN CASE 1

Assuming you sold Gold 48500 PE and its cost of purchase becomes
= 48500-147.50(monthly premium)

So, 48500-147.50= 48352 (Taking delivery at 48352)

Gold at 48250

Gold at 48000

Gold at 47700

Gold at 47450
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CONTACT US
KEDIA CAPITAL SERVICES PVT. LTD.

MEMBER OF : NSE | BSE | MCX | NCDEX | CDSL

SEBI REGISTRATION NUMBER. INZOO0042238 | IN-DP 394 -2018 CIN : Ue5923MH2012PTC227863 | SEBI RIA NO.: INAOOOO15525

v

@ +91 806 915 9999

WWW.KEDIACAPITALCOM

0 1,2,3&4,1ST FLOOR, TULIP BLDG, FLOWER VALLEY COMPLEX,
KHADAKPADA CIRCLE, KALYAN-(W), MUMBAI-42130]1

) Cs@KEDIACAPITALCOM
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THANK YOU

DISCLAIMER:

THIS DOCUMENT IS FOR EDUCATIONAL PURPOSES AND
ONLY FOR INTERNAL EMPLOYEES. DO NOT TRADE ON THIS
STRATEGY AS IT'S ONLY FOR EDUCATIONAL PURPOSES.







